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E.O. 11652: N/A 
TAGS: BEXP, AR 

SUBJECT: RIO GRANDE PUMPED STORAGE PROJECT, AGUA Y ENERGIA 
FT ECTRTCA 

REF: STATE 048579 

1. FYI: AS INDICATED REFTEL RIO GRANDE PROJECT AWARD HAS BEEN 
DELAYED BY NEED TO OBTAIN APPROVAL OF NEWLY CREATED CORPORACION 
DE EMPRESAS DEL ESTADO WHICH OVERSEES ALL OFFICIAL ENTERPRISES. 

ALLIS CHALMERS REPRESENTATIVES HAD FEARED THAT UNNAMED INDIVIDUALS 
IN CORPORACION WERE ATTEMPTING TO HOLD UP APPROVAL OF PROJECTS 
AND PERHAPS EVEN HAVE IT DISAPPROVED. THIS CONCERN PERHAPS NO 
LONGER JUSTIFIED FROM WHAT WE HAVE BEEN ABLE TO DETERMINE. 

2. ECONOMIC COUNSELOR CALLED ON HEAD OF CORPORACION DE 
EMPRESAS DEL ESTADO LATE LAST WEEK TO POINT OUT THAT EMIMBANK 
INTEREST RATE WOULD GO UP TO 7 PERCENT BY APRIL 4 IF AWARD NOT 
MADE AND APPLICATION BY AGUA Y ENERGIA ELECTRICA NOT SUBMITTED 
BY THAT TIME. WE WERE ASSURED THERE WERE NO OBSTACLES TO THE 
PROJECTS MOVING FORWARD AND THAT IT WOULD UNDOUBTEDLY RECEIVE 
APPROVAL THIS PAST WEEK. AS BEST WE CAN DETERMINE THIS HAS NOT 
YET HAPPENED AS OF TODAY. FRIDAY, MARCH 22. SUPPLIER REPS 

INTEND TO AGAIN CALL ON HEAD OF AGUA Y ENERGIA ELECTRICA, 
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JUAN PETRONI, IN ORDER TO ATTEMPT TO SPEED UP THE AWARD 
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PROCESS AND PRESS A.Y.EE.TO BEGIN PREPARING LOAN APPLICATION. 
WILT. ADVISE. 

HIT,!. 
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